Glaxo, Ranbaxy expand R&D deal

The Economic Times 07/02/2007 
New Delhi: Ranbaxy Laboratories announced on Tuesday the signing of a new multi-year R&D agreement with GlaxoSmithKline (GSK), which expands the terms of their strategic alliance signed in 2003. 

Under the new agreement, Ranbaxy could receive over $100 million in potential milestone payments for a product developed by it and subsequently launched by GSK and up to double-digit royalties on worldwide net sales. Ranbaxy will retain the right to co-commercialise the products in India. 

The new milestones and royalties will apply both to future drug discovery programmes and to the two programmes currently ongoing at Ranbaxy, that were commenced under the original agreement with GSK. The two programmes currently under development relate to anti-infective and anti-respiratory NCEs (new chemical entities). The Ranbaxy scrip rose by 1.36% to Rs 420.05 at the BSE. 

Under the earlier deal, Ranbaxy conducted the optimisation chemistry required to progress drug leads to the stage of candidate selection. With the new deal, it will advance leads beyond candidate selection to completion of clinical proof of concept. Ranbaxy can now conduct up to phase-2 of clinical trials. GSK will conduct further clinical development for each programme and take resulting products through the regulatory approval process to final commercialisation. 

This expanded alliance envisages potential work in a wide range of therapeutics including anti-infectives and metabolic, respiratory and oncology products. Ranbaxy CEO and MD Malvinder Singh said, “I believe the arrangement with GSK is path-breaking and acknowledges the higher level of R&D maturity prevalent today in our state-of-the art labs in India. 

Meanwhile, Ranbaxy said that it has not received any communication of an injunction sought by GSK on its generic valacyclovir product, a generic version of GSK's antiviral drug Valtrex. Ranbaxy received FDA approval for the product early this month. 

“We have just received approval for our product and haven't said anything about its launch. These are two different things. Also, we have not heard of any injunction on this product sought by GSK, said Mr Singh.

