Ranbaxy, GSK join hands
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New Delhi: Ranbaxy Laboratories will develop a drug to treat respiratory inflammation in collaboration with GlaxoSmithKline Plc (GSK), as part of their new multi-year R&D agreement. 

The approval from GlaxoSmithKline's Centre of Excellence for external drug discovery allows Ranbaxy to process the drug up to the second phase of clinical trials, a company statement said. 

As per the recently signed agreement, Ranbaxy will be able to progress and further profile this drug candidate through pre-clinical studies needed to support an Investigational New Drug (IND) application. 

GSK will then have the option to conduct further development through to final commercialisation, it said. 

Under the agreement signed in 2003 and expanded earlier this year, Ranbaxy could receive up to $100 million in milestone payments from GSK if any of jointly developed drugs make it to the market, and up to double digit royalties on worldwide net sales. 

Ranbaxy did not disclose financial details of conducting clinical trials for the specific respiratory drug that has been approved. 

"This achievement also reflects the discovery capabilities of Ranbaxy's research team and the growing partnership between the two organisations," said Pradip Bhatnagar, senior vice president at Ranbaxy. 

